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NCUA Final Rule: Part 749 Vital Records Preservation Program

On June 16, 2026, the NCUA published its first final rule arising from the Derequlation
Project: the Round 7 rewrite of 12 CFR Part 749. The Board finalized the rule largely as
proposed, making only two changes in response to the 19 comments received. The rule
repeals both Appendix A and Appendix B, adds definitions of vital member services and
vital records, renames the part the “Vital Records Preservation Program,” and most
consequentially for day-to-day compliance strips the records preservation log down to a
flexible, credit-union-determined tool. The rule is deregulatory: it reduces the federal floor
and hands discretion back to boards. It does not relieve any credit union of retention
obligations imposed by other law or regulation.

Effective date: July 16, 2026.

Applies to: federally chartered and New York state-chartered federally insured credit
unions (FCUs and FISCUSs).

What the Final Rule Does

The proposal contained seven changes. All seven were finalized. The table below tracks
each against the proposal; the operative regulatory text now lives in revised Part 749 (§§
749.0-749.5).
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Final Rule Compared to Proposal

Repeals Appendix A (Record Retention Guidelines). | Adopted as proposed. All commenters
Board discretion now governs records destruction. who addressed it supported removal.

Repeals Appendix B (Catastrophic Act Preparedness | Adopted as proposed. NCUA plans to
Guidelines). republish Appendix B content
elsewhere as non-binding
informational guidance.

Adds definitions of “vital member services” and “vital Adopted as proposed.
records” in § 749.1.

Renames Part 749 “Vital Records Preservation Adopted as proposed.
Program” and conforms § 749.0 scope.

Confirms the records preservation log may be Modified. The log is now “as
electronic and removes the prescriptive list of determined by the credit union.” See
required log contents. “What changed from the proposal”
below.
Permits destruction of older versions once current Adopted as proposed.

versions are stored, unless other law/regulation
requires retention (§ 749.2(c)).

Requires effective oversight of any third-party service Adopted as proposed.
provider engaged to maintain vital records (§ 749.3).

What Changed From the Proposal

The Board made two changes after considering comments:

1. Records preservation log: § 749.2(a)(3)

The proposal kept the existing requirement that the log specify each vital record’s name,
storage location, storage date, and the name of the person sending the record for storage,
while clarifying the log could be electronic. Nine commenters argued that list is
unnecessarily prescriptive and incompatible with automated electronic storage and back-
up. The Board agreed and rewrote the provision. As finalized, § 749.2(a)(3) requires only:

“a records preservation log as determined by the credit union that will aid in locating and
easily accessing the vital records. The log may be in electronic or any other format as
determined by the credit union.”



The Board stated expressly that it is not requiring or expecting credit unions to manually
create or maintain the log, and that automated systems may satisfy it. The credit union
now determines both the structure and the contents.

2. Legal Counsel reference

The preamble had asked whether to add a reference encouraging credit unions to consult
legal counsel when setting minimum retention periods. The Board decided not to include
it, reasoning that even an optional reference could harden over time into a supervisory
expectation, and that credit union leagues already provide retention guidance to members
at lower cost than outside counsel.

Two further points worth noting from the preamble: the Board confirmed that foundational
documents referenced in old Appendix A but outside Part 749’s scope (e.g., bylaws and
charter) remain outside the rule, with future guidance possible; and in response to the lone
opposing commenter, the Board pointed to revised § 749.0(b), which makes clear the rule
does not supersede retention requirements imposed by other law or regulation.

Next Steps & Considerations for New York Credit Unions

¢ Right-size, don’t over-purge. Credit unions that built retention programs around
Appendix A (treating its “suggested” permanent-retention items as mandatory) can
now reduce holdings. Before destroying anything, map each retained record
category to its actual legal driver. Records retained because of an independent
obligation (such as SARs, CTRs, CDD; mortgage servicing retention; tax,
escheatment, and beneficiary records) must still be kept. § 749.0(b) expressly
preserves those.

¢ Update the written vital records preservation program. Conform procedures to
the new § 749.2: designated staff, a storage/destruction schedule, and a credit-
union-determined log. Credit unions relying on automated imaging/archival
systems can document that the automated logging satisfies § 749.2(a)(3) rather
than maintaining a separate manual log.

e Use the new destruction authority deliberately. § 749.2(c) permits destroying
older versions once current versions are stored, unless other law or regulation
requires retention. Pair any updated destruction schedule with a check against
record-specific legal holds and litigation-hold processes.

¢ Document third-party oversight. § 749.3 codifies the expectation that a credit
union retaining a third-party to maintain vital records keep effective oversight.
Reflect this in vendor management files. Note § 749.2(b) treats off-site data-



processor storage as compliant where the service agreement guards against
simultaneous destruction of production and back-up data.

Appendix B isn’t gone, just relocated. NCUA intends to republish Appendix B’s
catastrophic-act-preparedness content as informational guidance. Credit unions
that used it for BCP work can continue to reference it, now as non-binding
guidance rather than regulation.

Timeline. The rule is effective July 16, 2026 but there is no requirement to change
your programs by that date.

Derivatives reporting. Credit unions engaged in derivatives under Part 703
should note the removal of § 703.105(d) and update any internal reference that
pointed reports to old Appendix A.



